
Bill Spivey 
Executive Director 
Florida Development Finance Corporation                                     
  
Dear Mr. Spivey: 
  
The members of the Florida Alliance for Safe Trains were appalled to learn this week that despite the lack 
of investor interest in the Virgin Trains USA project, the FDFC is bending over backwards to approve 
nearly $1 Billion more in Private Activity Bonds for the project.  Two foreign corporations will benefit 
from these tax payer-subsidized exempt bonds, to say nothing of the millions we local taxpayers will pay in 
crossing maintenance and retrofitting for the sure-to-fail project. 
  
The schedule below indicates this entire effort has been fast-tracked for Virgin Trains with total disregard 
for the time to review and comment by Florida residents.  In less than 60 days, your agency would hold a 
hearing and a board meeting and process all of the necessary documents to approve and close on 
$950,000,000. in new PAB’s. 
  
To add insult to injury, the TEFRA hearing will be held in Tallahassee and your board meeting in 
Jacksonville, both long distances to travel for those impacted most by this project.  As was the case in the 
last PAB process, your agency is in close communication with representatives of the corporations while 
leaving out the known interested parties to these actions, namely the residents of the Treasure and Space 
Coasts and, specifically, the elected officials of Indian River County and our state representatives. 
  
Your board should be placed on notice by this email:  Our bond and equity financing experts have reviewed 
the All Aboard Florida/Virgin Trains financial filings and revenue reports and project that 72% of their 
long-term capital will be debt.  This could potentially result in one of the largest municipal bond defaults in 
history with Florida’s name on it.  Regardless that the state doesn’t guarantee the bonds, being approved 
and issued by a Florida conduit, the FDFC, the default could have a market effect and impact Florida state 
borrowings in the future.  
  
Thousands of Florida residents request you delay any action on this new PAB approval until Governor 
DeSantis and FDOT review the attached study of the Florida legislature conducted by CPCS Transcom.  It 
indicates Florida passenger rail is the most deadly in the country, including 15 killed on the Virgin tracks 
already.  It also states there is a glaring lack of safety regulations governing the 2nd phase of the Virgin 
Trains system – the phase for which these bonds will be used.  Until you and the corporation know what 
will be required to make these trains safe – it would be unconscionable for you to proceed with this 
approval. 
  
We are respectfully requesting you hold any action on this PAB allocation until everyone impacted can rest 
assured the trains will be safe and the corporation will not default on the bonds. 
  
Sincerely, 
  
Susan Mehiel 
Florida Alliance for Safe Trains 
828-606-5369 
	


